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LONDON ICE MARKET

Posición último dif alto bajo cierre Posición último dif alto bajo cierre

JUL20 1325 -7 1338 1300 1325 SEP20 107,20 -0,30 107,50 106,35 107,50

SEP20 1347 -3 1350 1331 1350 DEC20 109,95 -0,35 110,30 109,20 110,30

NOV20 1359 -4 1362 1344 1363 MAR21 112,15 -0,20 112,15 111,40 112,35

JAN21 1372 -6 1376 1358 1378 MAY21 113,05 -0,35 113,15 112,40 113,40

NEW YORK ICE MARKET
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NUEVA YORKLONDRES

London ICE:

Support: 1300, 1275 & 1235-1225
Resistances: 1335 & 1375

New York ICE:

Supports: 107,00, 101,50 & 99,50
Resistances: 110,75-111,25 & 114,00-116,00
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last high low

1,15865 1,16214 1,15813
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OTHERS

DEMAND / INDUSTRY

€/US$ rate

EUR/USD Euro/US Dollar

BRAZIL

VIETNAM

CENTRAL AMERICA / COLOMBIA

QUOTATION EURO / US DOLLAR

Harvesting advances with the flow of coffee increasing, cup quality improves and prices raise but just moderate volume of business were reported trading this

week. Indeed prices traded this week about BR$20.00 above last week´s, pushed by higher ICE-NY levels but somehow offset by Real´s strenghtness. Even
with higher local currency, exporters were able to pay higher prices to producers. However volume of business was not as large as was supposed to be.

The combination of a weaker dollar, which makes coffee less valuable on the international market, along with a stronger real, making it less profitable on the
Brazilian domestic market will have made farmers less inclined to part with their stock in recent days, and given the recent rally it would be safe to assume this

could continue in hope of higher prices.

Mild to warm temperatures continue prevailing over coffee areas and this behavior tend to prevail on the next 15 days or so. There is a cold and wet mass at the
South of hemisphere trying to break the current dry system but it looks is not strong enough to change the picture.

Harvesting is advancing fast in all coffee areas. According to Safra&Mercados local agri wire news agency, harvesting reached 71% of the whole crop (68 million
bags according with their figures). They estimate that 92% of Conilons has been already harvested while Arabicas reached 63%.

COVID related deaths and new infected cases continue advancing in 9 states from South and West-Center, shows a stagnation in the Southeast states and falls

in only 5 states from North and Northeast.

Brazil President Jair Bolsonaro berated social isolation measures designed to slow the spread of the pandemic, saying they are destroying jobs and compounding

pain. Bolsonaro, who is himself recovering from the virus, told supporters that people who are left jobless will end up dying of hunger, and pointed the finger at
state governors and city mayors for restrictions that have been placed on commerce and movement.

Vietnam's domestic coffee prices held unchanged from a week earlier capped by weak demand. Farmers in the Central Highlands, Vietnam's largest coffee

growing area, sold coffee at 32,000 dong ($1.38) per kg, flat from a week earlier. Though domestic supplies are running low, prices cannot increase as buyers
are focusing their purchases from Brazil, where the Conilon harvest is going on.

The Central Highlands received decent levels of rainfall in June following an extended dry season that exhausted reservoirs and limited the use of irrigation by
farmers. Despite the good volumes of rainfall in June, the Central Highlands has received approximately 64mm of rain so far in July with the five-year average

calculated at 175mm. The forecast currently points to a further 65-70mm of rainfall for the highlands by the end of July placing the total volume at
approximately 130mm if the forecast holds true. That would be 25.7% below the 30 year average and would mark the fourth month of this year that rainfall has

fallen below the average.

Colombia - In the midst of the covid-19 pandemic, the Buencafé freeze-dried coffee factory, owned by the Colombian coffee growers Federation (in whom it

reinvests all its profits), reported today the best first half of its history. Between January and June, it achieved sales of USD 78.4 million, up 10% compared to
USD 71.3 million in the first half of 2019. In these results, the work team played a key role to never stop operations, acting quickly and assertively in design and

implementation of health care protocols for employees, whose commitment and optimism has also been crucial. The results were also possible thanks to higher
coffee consumption at home (an optimal space for soluble coffee), the completed expansion of the plant to meet growing demand, operational excellence, and
strengthening of the added-value strategy.

Ethiopia - After the Ethiopian Coffee & Tea Authority established a daily minimum price for coffee exporters, reviews remain mixed. While some say it increases

exporters' bargaining power, others argue that the minimum price does not factor in the nation's supply chain or the domestic price. Since the System was
implemented, exporters have had to report the volume and quality of deals and do so within four hours of confirming negotiations. After the contract is

cemented, the exporter must deposit the value of the merchandise at the National Bank of Ethiopia. The coffee is then expected to be shipped out within 90
days. With more than 400 coffee exporters and 30 import-export companies, the last fiscal year of the country saw a gush with 270,835tn of coffee sold and
854.2 million dollars generated. This represents a 17pc boost in volume and 12pc increase in value from the last fiscal year.

Fitch solutions expects consumer spending on coffee through retail channels to grow 5.8% in 2020, significantly higher than the estimated 0.1% growth in

2019, all relative with the loss of out of home spending.

Starbucks announced in January of 2020 a multi-decade aspiration to be resource-positive, giving more than it takes from the planet. The announcement
included science-based preliminary target reductions of carbon, water and waste by 2030. As a continuation of the company’s commitment to a more sustainable
future, Starbucks has joined the new Transform to Net Zero initiative as a founding member. Comprised of nine companies, the initiative’s objective is to

accelerate the transition to a net zero global economy no later than 2050.

The Certified washed Arabica coffee stocks held against the New York exchange were seen to decrease by 275 bags to register these stocks at 1,597,932
bags, with 94.1% of these certified stocks being held in Europe at a total of 1,504,440 bags and the remaining 5.9% being held in the USA at a total of 93,492

bags. Certified Robusta stocks continue to decline too with a total of 113,380t (1.89M bags) recorded in certified warehouses.

Coca-Cola posted stronger-than-expected second quarter earnings Tuesday, but saw a steep decline in group revenues amid a sharp drop in restaurant and bar

sales during lockdowns aimed at slowing the spread of COVID-19., the company said Tuesday. Tea and coffee declined 31%, driven by the impact of the
temporary closures of nearly all of the Costa retail stores in Western Europe.

The health crisis and the last outbreaks of the coronavirus continue to weigh on the out of home sector in Spain, where a decrease of 65,000 establishments
is estimated during 2020, while the loss of employment is expected to be between 900,000 and 1.1 million jobs, between direct and indirect jobs. In the current

scenario, 40,000 businesses have already closed, and additional 25,000 are expected to disappear by the end of the year. In the event that the health crisis
worsens, the survival of up to a total of 85,000 establishments could be affected.
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This report is a marketing communication and has not been prepared in accordance with legal requirements designed to promote the independence of investment research; and is not subject to any prohibition on dealing ahead of the dissemination of 

investment research.

The information in this report is provided solely for informational purposes and should not be regarded as a recommendation to buy, sell or otherwise deal in any particular investment. Private customers should not invest in these products unless they 

are satisfied that the products are suitable for them and have sought professional advice. All information in this report is obtained from sources believed to be reliable and we make no representation as to its completeness or accuracy. The information 

may have been acted upon by us for our own purposes and has not been procured for the exclusive benefit of customers.
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ADDITIONAL COMMENTS

US jobless claims for the week that ended Saturday totaled 1.4 million, the Labor Department said Thursday. That came in above the consensus

economist estimate of 1.3 million. Thursday's report — which marked an increase over the prior period — snapped a 15-week streak of declines. It also brought
total filings over an 18-week period to nearly 53 million. There are further risks on the horizon for the economic recovery and unemployment benefits. At the end

of the month, the additional $600 weekly boost to unemployment benefits is set to expire, slashing that income for the millions of Americans receiving
it. Republicans are currently in talks over whether to extend the benefit in the short term, Business Insider's Kimberly Leonard and Joseph Zeballos-Roig reported
Wednesday.

Oil stabilized near $42 a barrel in NY. Mexico will check prices closely before jumping into its annual oil hedge for the year according to the finance minister.

Trump turned up the pressure on China, saying that it’s always possible the US will close more Chinese diplomatic missions. Beijing called the shuttering of

the Houston consulate a “political provocation”. The US citied persistent theft of US tech as the reason for the expulsion. China is moving to close the US
consulate in Chengdu, the SCMP reported.

The euro hit the strongest level against the dollar since February following the EU agreement on the stimulus package for the economies affected by the
covid-19. Currently trading between 1,1600-1,1580.

Coffee futures prices rose sharply Wednesday in both markets. Robusta futures in London hit a nearly six-month high. A steady decline in Robusta coffee

inventories has sparked fund buying in Robusta coffee futures as ICE-Robusta certified stocks fell to a fresh 1-1/2 year low Wednesday.

    Page 3 of 3


